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the legacy and succession duties, being a tax not on the
body of the estate, but on the separate shares received by
collaterals and outsiders. These five taxes constituted a
complex whole, bristling with anomalies and inequalities,
of which the most important was the distinction made
between realty and personalty, the latter not only being
taxed more heavily, but being subject to more complicated
and burdensome rules. The act of 1894l endeavors to
remove these inequalities by imposing, in lieu of most of the
previously existing taxes, a new estate duty.

This estate duty is a tax on the capital value of all
property, real or personal, which passes on the death of any
person. The taxes abolished are the probate duty, the
account duty, the estate duty of 1889, the succession duty
on lineals and the additional succession duty of 1888, all
of which merged into the new estate duty. The only old
duties which continue are, as we shall explain in a moment,
the legacy duty and, in certain cases, the succession duty.

Under the former system personal property was rated at
its capital value, but realty was estimated at a fictitious sum
according to the annual value and the varying degrees of
interest in the property. In some cases the tax was charged
only on the value of a life interest in the property; and
where there was no annual value, as in the case of lands
held for speculation, there was no tax at all. All these
differences are removed by the new tax, which is levied on
the market value of the property. In the same way the tax
on realty could formerly be paid in instalments, while that
on personalty was paid in a lump sum ; but now, in order to
equalize the taxes, interest is charged on the amounts remain-
ing due until the final instalment is paid. Again, whereas
formerly the instalments payable on realty lapsed with the
death of the person primarily liable, they are now a charge

i The Finance Act, 1894, 67 and 68 Viet. ch. 30. Of. A. T. Layton, The
finance Act, 1894, in relation to the New Estate Duties, with introduction
and explanation. See also Table of Income Tax imposed by the Finance Act,
1894, with full text of act relating to Income Tax and notes of explanation.